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ABC manufactures veneer panels made from logs for use by furniture, panel, and door manufacturers.  This product line falls under SIC 2435: Hardwood Veneer and Plywood.  This industry is heavily reliant upon the furniture, cabinetry, and fixtures sectors.  Strength within these industries fueled a 2.7% compound annual growth increase between 1996 and 2000.  By 2000, the value of shipments of veneer and plywood were expected to reach approximately $2.9 billion.  

The furniture industry has been able to benefit from a robust U.S. economy and declining interest rates.  In 2000, total furniture shipments were expected to reach $31.5 billion, and a 5.4% compound annual growth rate since 1996.  

Another factor that has contributed to the growth of this industry is the strength of the domestic housing market, including new construction and remodeling.  For example, in 1998 the value of new residential construction rose 9.5%.  However, growth within this sector is expected to decline to 9.1% within the next few years.  While this decline will impact the wood products industry as a whole, the repair and remodeling sector should counteract this trend with an expected 4% annual increase.  This will have a positive impact on the end-use products that require veneer paneling.  

International trade has had a significant impact on the veneer market.  Exports of hardwood veneer and plywood were expected to reach $475 million in 2000. Between 1996 and 2000, exports experienced a compound annual growth rate of 6.4%.  In general, exports have increased as a result of increased demand from the European and Canadian markets.  The top four markets for exports include Canada, Germany, Spain, and Italy.  The industry experienced its greatest increase in exports in 1999.  During that year, the value of exports reached $462 million, representing a 15.8% increase over the prior year.  While exports have increased, imports have increased more dramatically.  Between 1996 and 2000, imports experienced a compound annual growth rate of 8.3%, far exceeding growth in the export market.  Furthermore, in 2000, imports were expected to reach $1.4 billion versus the $475 million in exports.  Imports also experienced tremendous growth in 1999.  However, while export growth was 15.8%, import growth was 29.5% increasing from $965 million to $1.25 billion.  NAFTA has had a significant impact on the hardwood veneer and plywood industry within the United States.  Canada represented [image: image2.emf]U.S. International Trade

(millions of dollars)

-1500

-1000

-500

0

500

1000

1500

1992 1993 1994 1995 1996 1997 1998 1999 2000

Balance Value of imports Value of exports

Source: U.S. Dept. of Commerce

approximately 71% of all imports in 2000, making it the most significant U.S. trading partner.
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