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Trends and Forecasts

                        ,  competes in the segment of  SIC #355, “Special Industry Machinery (Except Metalworking Machinery),” classified as SIC #3559, “Special Industry Machinery, Not Elsewhere Classified.” Total shipments by domestic producers in this group amounted to $9,197.8 million in 2000, up 4.6% over prior year (Source: Annual Survey of Manufactures-Feb.11, 2002, U.S. Department of Commerce).

                     _ also competes in the segment of SIC #362, “Electrical Industrial Apparatus”, classified as SIC #3625, “Relays and Industrial Controls”. Total shipments by domestic producers in this group amounted to $11,764.7 million in 2000, up 0.9% over prior year.

The Library of International Trade Resources (LITR), provides import data (Harmonized Tariff Schedules [HTS]) more pertinent to the products manufactured by _________, than the broad SIC Code, #3559 or #3625. According to the LITR, worldwide imports for these products  (HTS #9032810060, “Pneumatic Industrial Process Control, Instruments And Apparatus”, which was used for certification of the Firm) amounted to $8,942.7 thousand in 2001, up $1,593.2 thousand, 21.68%, over prior year.

_________’s specific niche is a  designer and manufacturer of industrial process machinery and  apparatus for the pharmaceutical and food processing (baking) industries, and components such as filters and purifiers are manufactured for laboratory and OEM equipment manufacturers. Machinery and apparatus for the pharmaceutical industry include automatic capsule inspection systems; manual inspection roller belts and tablet diameter sorters. The food processing (baking) industry products include cracker-biscuit stack height gauges; continuous dough thickness measuring systems and hard candy diameter sorters. Special gas products, sold to catalogue houses, include gas purifiers, oxygen removing purifiers, Teflon® membrane gas line, depth type gas filters,  and a wide range of fluid and air handling products that have applications in a wide spectrum of industries. Additionally, the Firm acts as a general job shop.

Little information on the nature of the industry represented by SIC #3559 is available from such standard sources as Standard & Poor’s Industry Surveys or U.S. Industry & Trade Outlook ‘00. Consequently, the remaining information on SIC# 3559 presented in this section, (II), will focus on a major market serviced by _________ and SIC #3559, pharmaceuticals, which accounted for  approximately 70% of the Firm’s total sales in fiscal  2001. 
SIC #3625.
Computer technology has influenced industrial controls as it has virtually every sector of manufacturing. Programmable logic controllers (PLCs) are becoming standard in many industrial applications. PLCs are small microprocessor-based units that can control a variety of different functions, including assembly of industrial products, pumps and valves, furnaces and ovens, chemical processing, and even automatic cattle feeders (Source: U.S. Industry & Trade Outlook 2000).
In the long run, steady demand by maintenance, repairs, and operating firms for products to repair and service  original equipment (industrial equipment), along with renewed OEM demand, portends robust shipments for the industrial controls industry through 2004, with growth of 2.4 percent annually (Source: Ibid). 

Pharmaceuticals
The pharmaceutical industry is a dynamic sector, as evidenced by its ability to reinvent itself in the face of changing market models and government regulation. Besides strong underlying growth in demand from an ageing population, industry prospects are also enhanced by rising investments in research and development  (Source: Standard & Poor’s Industry Surveys, Healthcare: Pharmaceuticals,        , 2002).
The U.S. pharmaceutical industry is divided into three segments: the research-based branded pharmaceutical industry, the generic pharmaceutical industry, and the non-prescription, or over-the-counter industry. All three segments are predicted to have a positive growth rate over the next three years (2001-2004). New drug discoveries, increased interest in health care and a more industry-friendly regulatory environment have combined to support the sustained growth of the industry. The industry appears to be on the verge of a major new cycle, with a number of potential blockbuster products in the pipeline that should ensure continued industry growth for at least the next 5 years (Source: U.S. Industry & Trade Outlook 2000.

U.S. drug sales are expected to increase at a compound annual rate of about 12% over the 2001-2005 period (Source: Standard & Poor’s Industry Surveys, Healthcare: Pharmaceuticals,         , 2002).

"
Product Lines

                 , Inc. designs and manufactures  industrial process machinery and  apparatus for the pharmaceutical and food processing (baking) industries, and components such as filters and purifiers are manufactured for laboratory and OEM equipment manufacturers. Machinery and apparatus for the pharmaceutical industry include automatic capsule inspection systems; manual inspection roller belts and tablet diameter sorters. The food processing (baking) industry products include cracker-biscuit stack height gauges; continuous dough thickness measuring systems and hard candy diameter sorters. Special gas products, sold to catalogue houses, include gas purifiers, oxygen removing purifiers, Teflon® membrane gas line, depth type gas filters,  and a wide range of fluid and air handling products that have applications in a wide spectrum of industries. Additionally, the Firm acts as a general job shop.

