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Trends and Forecasts

The tool and die sector (SIC #3544) is becoming a world market in response to increased globalization in a number of key industries. Manufacturers are moving production closer to local markets, prompting suppliers to follow suit. This trend is most prevalent in the automotive industry, one of the largest sources of demand for custom tooling ( Source: Ibid).

Investment in technology is on the rise throughout the global tooling and machining industry. Computer-aided design and manufacturing (CAD/CAM) techniques and high-precision computer-controlled equipment are being used to craft tooling more quickly and less expensively than can be done with manual and time-consuming techniques. The industry is also using information  systems and communications technology to achieve further improvements. The Internet and manufacturing software packages enable toolmakers and customers to collaborate on product design and engineering across a network, reducing geographic barriers and speeding product development (Source: Ibid).

Another trend affecting the tooling and machining sector is the increased use of outsourcing by the industry’s major customer groups. More manufacturers are contracting the production of parts and components to outside suppliers in an attempt to lower production costs. This trend is particularly prevalent in the automotive and appliance sectors. Outsourcing is expected to increase in the coming years (Source: Ibid).

Recent telephone surveys by the National Tooling and Machining Association (NTMA) of member companies  indicated that declines in new orders for molds in 2000 gained momentum over the final four months and were expected to be down 4% for the full year 2000, versus prior year. NTMA expects that the overall rate of new orders for tooling and machining companies will continue to be slow in the first half of 2001, but will gain momentum through the second half of the year. New orders for molds in 2001 are forecast to exceed 2000 by 3% (Source: NTMA-Business Forecast Report: Winter 2000). 


Product Lines



             manufactures molds (primarily of prehardened steel) for plastic or thermostat materials.  Injection molds, designed to produce thermoplastic products (i.e. toys, housewares), account for 85% of the Company's sales.  Other products manufactured by           include compression and transfer molds, and aluminum die castings.

