SIC CODE: 3567 » 

Principal Products: Induction Heating Equipment

industry information

Relevant Industry Sector Information
The firm’s product, induction-heating equipment, is classified under SIC 3567 – Industrial Process Furnaces and Ovens.  Little to no relevant industry information is available on this industry.  Therefore, to best describe the industry in which the firm competes, this section gives a synopsis of the firm’s customers.

The United States is the largest producer and consumer of industrial and analytical instruments worldwide. The industrial and analytical instruments industry includes eight standard industrial classifications (SIC), of which the firm’s customers are classified under SIC 3825--electronic test and measurement instruments.  These products are sold in at least 14 different markets, responding to a range of primary economic drivers.  

The primary economic driver of this market is the output of electronic products such as semiconductor components, communication equipment, and data processing equipment.  As the virtual office becomes commonplace in developed economies, the demand for personnel computers, printers, facsimile machines, pagers, cellular phones and a host of other electronic products is expected to remain strong through the end of this century.

The market for industrial and analytical instruments, in large part, is driven by industrial investment spending (research and development, plant and equipment).  In 1999, the world market in industrial and analytical instruments should reach $125 billion.  By 2003, that market is expected to reach $150 billion-an increase of almost 20 percent.  In the same period, analysts predict the U.S. share will go down, from 41 percent in 1998 to 37 percent in 2003.  As industrial economies mature, their infrastructure becomes more diversified and instrumentation output begins to expand, reducing the requirements of these economies for imported instruments.  Countering this trend, however, is the growing sophistication and software content of instrumentation products, a factor that favors U.S. sourcing.   

Shipment by U.S. companies in 1999 was estimated at $51 billion, a 6.25 percent increase over the 1998 level.  Forecasters predict that shipments will continue to grow, sales should reach 52.5 billion in 2000.  Long-term outlook is favorable with growth projected to average 4.5 percent through 2003.  

Foreign demand for U.S. components will support the growth of the domestic industry.  In 1999, U.S. exports are expected to surpass $25.2 billion.  By the year 2002, the fastest growing markets should be in such developing economies as Western Europe, Japan, China, Canada, and Mexico.  

Legal, Environmental, or Trade Issues in the Industry

None. 

Import Effect Summary

Imports still command the larger share of the U.S. market, mainly due to the fierce competitive nature of manufacturers and the cost competitiveness of the product.  Cost is the most significant factor affecting this industry.  Manufacturers must be able to compete solely on price because basic quality and basic technology are considered givens.  Resulting in most giant producers having overseas manufacturing facilities.  Once the cost factor has been satisfied, U. S. based manufacturers are superior in the World.  

